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Suzanne  Henderson 

NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STOKE  ANY  ORALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBUC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  {7-68)  PAID  UP  (W17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

■mi*  AfWFEMENT  made  this    25  day  of  August  ,  2008.  between  Jimmte  F.  Martin  and  Sylvia  E.  Martin,  husband  and  wife  Lessor 

*U*vSfi&  Lane,  North  Richland  Hills.  Texas,  76021.  and  XTO  Energy  Inc.,  whose  address  .s: 
810  Houston  St..  Fort  Worth.  Texas  76102,  Lessee,  WITNESSETH: 

Tarrant,  State  of  Texas,  ana  is  described  as  follows: 

including  streets,  easements,  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 


any 
pool 


ftlSSSgTlBn^  for  this  lease  and  a"  ri9hts  and  opt,onS  hereUnd6r 

t«k«»re^ 

with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

m^mmm 

mmmmm 

as  to  acreage  owned  by  each. 

4  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  tease, 
filSJeisdass^^  having  jurisdiction.  If  larger  units  than  any  of  mose  herein  permitted  either at the 

S^oS!SSSdfSto!^^^^tSm  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
SyyorunK  any  Pat  of  such  united  land  shall  be  considered,  for  all  purposes,  except  the  payment of 

%SSSi'S&^SSSlS3^  under  thil  Base.  There  shall  be  allocated  to  the  land covered  by  ^£^S^S3^^SS& 
to  each Separate  tract  within  ihe  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportron  of  Uie  |™  P™*"™  each  such 
minerals  from  the  unit  after  deducting  any  used  in  lease  or  unt  operations,  which  the  number  of  surface  acres  in such  land  (or ineacn  sucn 
SSIral  tacfi  coVered  bv  tNslease  wthin  theTnit  bears  to  the  totaTnumber  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 

^ndi^ionof  mitizecTminefals  frommeland  to  which  dtocatea  n  the  same  manner  as  though  produced  therefrom  under  ^J^*^™Ve<^ 
^e^^T^^^tedZ^m  royalty  or  mineral  estate  agrees  mat  the  accjuah rf  iroyalfes  ^S^J^fSft&Sl& 
srSSVoVaHies  from  a  well  on  the  unit  shall  satisfy  any  "mtetion  of  term  requiring  Pf^?JLPfJ^ 

wh£h  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  ^f^^S^I^iS^^  fffidS^d  bv  this  lase  a?d 
limitation  anv  shut-in  rovaltv  wh  en  may  become  payabte  under  this  lease)  between  parties  owning  interests  in  larw  coverea  py  mis  tea^^u 
EsSe?^^  Neither  shall  itjmpair  the  rigfrtW  Lessee .to  re  easej k >  P£S^n^  aV^ffi 

exceot  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  m'^ralsun^ai^oj60- 'eases 
ea^aTto  Ian*  within  Seuntt  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by Utng for 
remrdiSS  offiSXre Shis " Kiswxwted  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  bwngproduMo^om 
^^A^^^^SS^b^mSSvi,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time, and  from  time i  to  I  meafter  me 
SSnal  forming  hereof % filing  an  appropriate  instrument  of  record  in  the  pubfc  office  in  which  the  rxwled  acreage js  located ■  Sublet  tothe 
provisions  of  this Slgraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  tease  subject  thereto  shall  reman i  in i  force If 
mSSSSSS  hireafter  covers  separate  tracts,  no  pooling  or  unitization  of  royal  y  fhe  rioht  to 

or  shall  be  implied  or  result  merely  from  the  ndusion  of  such  separate  tracts  within  this  tease  but  Lesseeshall  nevertheless  have  the .nam  to 
pooTw         »  prov^  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 


this  Ipase  but  Lessee  shall  nevertheless  have  the  riqht  to  pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of 
producfon  Ktt^tS&S^SS^  ml  paragraph  4,  the  words  "separate  tract"  mean  any  feet  witft  royalty  ownership  drffenng,  now  or 
hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased  premises. 

5  Lessee  mav  at  anv  time  and  from  tine  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  ail  of  Sid ^^^SSSir^Sn  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
and/or  access  road,  drilling,  testing,  completingTreworking.  ^completing,  deepening  sidetracking,  plugging  back orrepa  ring  of  a  well  m i  search 
for  or  in  an  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  otl,  gas,  sulphuror  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessors  water  wells,  and  of  oil  and  ^  produced I  from  said  tend  in 
all  operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on. said tend  -  *e.^™ 
draw  and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor. 
Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8  The  riqhts  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants  orations  and  wnsiderations  of  this  lease  shalfextend  to  and  be  binding  upon  the  partes  hereto,  their  heirs .succeswrs .  as&gns 
and  sucoessKe  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties  or  other  moneys,  or  any  part  thereof -  e^ed, 
shall  inSSe  the  obligations  or  dfanish  the  rights  of  Lesseejncluding,  but  notlimled  to  the  loca  ion  and  dnlhng  <^SSS^S^^H 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to.  Lessee,  its  successors  or ^ssgns ^  no 
change or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  recewejie  same,  ho^oever effected,  shaN 
be  ffing  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished,  to  such ;,reoo^owner  at  hi^ 
princbal  place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported blithe 
oTduFcaVd  copies  of  the  instruments  which  have  been  property  filed  for  record  and  which  evidence  such  change  or division,  ar^  pfsuch 
court  records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  tije  opinion  of  such  record  owner  to '  estebteh  the 
valMtytf  such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reaspnof  the  death  of  the  owner,  Lessee may  nevertheless  pay 
oFtender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  ^th  express  an^^^ 
notify  Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  <»7^,ttS^ 

receipt  of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  sendee ^of  sad  notice 
shaBDe  precedent  to  the  bringing  of  any  actfon  by  Lessor  on  said  lease  fo 

(60)  days  after  service  of  sucfi  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  amed  to  meet  all  or  any 
of  the  alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  rts  obligations  hereunder  If  he 
lease  is  canceled  for  any  cause,  it  shall  nevertheless  remain  n  force  and  effect  as  to  (1)  sufficient  acreage  around  each  we  as  to  whtfr tore  are 
operations  to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations  (but  in  no  .fv^t  less  tna i  forty  acres) 
such  acreage  to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  wel ,  or  in  such  shape  as  then 
existing  spacinq  rules  require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such 
lasenMs  on ,  saidi tend I  as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing 
surface  facilities  necessary  or  convenient  for  current  operations. 

10  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 


entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not ,  or  no  interest  therein,  then  toe  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest  shall  be  paid  only  in  the  proportion  which  the  interest 
therein  if  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease 
(whether  or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  bindng  upon  each  party  who  executes  it 
without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1  If  while  this  lease  is  in  force,  at  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occumng  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  riqhts  in  and  to  any  existing  well{s)  and/or  wellbore(s)  on  said 
land,  other  than  exiting  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  welbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

1 3  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or 
surface  restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may 
be  limited  and  Lessee  may  encounter  difficulty  securing  surface  locations)  for  drilling,  reworking  or  other  operations,  Therefore,  since 
drilling  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any 
such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this 
lease  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other 
operations  under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land. 
Nothing  contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this 
lease,  except  as  expressly  stated. 

15  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  SI  8.500.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  snail  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

is  executed  on  the  date  first  above  written. 


J  i  n 


LESSOR:  Sylvia  E.  Martin 


This  instrument  was  acknowledged  before  me  on  the^^_ 

tin,  ffljsband  and  wife  _ 


STATE  OF  <  

_    ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF< 


Jimmie  F.  Martin  and  Svlvia  E.  Martin,  flasband  and  wife 


Signature 


_    j3     ^COMMISSION  EXPIRES     II  Pnnted 
Seal:  ||  *W  3ft  2012 


Notary  Public 


